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Cologne/Gastonia — Specialty chemicals company LANXESS is
expanding its Gastonia, North Carolina, compounding facility for high-
tech plastics by adding a second production line. The expansion
represents an investment volume of about USD 15 million and will
double the existing capacity from 20,000 to 40,000 metric tons
annually. Construction for the second line is expected to commence
in the second half of 2014 with production scheduled to begin in early
2016.

The LANXESS Gastonia facility produces the high-tech plastics
Durethan (polyamide) and Pocan (polybutylene terephthalate), which
allow automotive engineers to design lighter-weight plastic
components to replace metal parts in cars, contributing to fuel
efficiency and reduced emissions.

“The United States is the leading market for high-tech plastics, with
the automotive industry at the forefront,” said LANXESS Corporation
President and CEO Flemming B. Bjoernslev. “Automotive industry
sales are at their highest level in almost ten years and by adding the
second line in Gastonia, we are underlining our ongoing commitment
to our customers.”

Lightweight automotive construction driving demand for high-
tech plastics

LANXESS is a global leader in plastic-metal hybrid and composites
technologies that enable engineers to cost efficiently reduce part
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will require an average fleet-wide fuel efficiency of 54.5 miles per

gallon be reached by 2025, an increase of approximately 5 percent

every year for cars.

“Our lightweight high-tech materials are essential to helping
manufacturers reduce vehicle weight and achieve higher fuel
economy standards,” said Jens Fischer, General Manager of
LANXESS’ business unit High Performance Materials (HPM). “This
investment will allow us to increase our competitiveness as a
premium supplier and cater to the growing market demands.”

Plastic-metal hybrid front ends can be found today in more than 80
car models and in millions of vehicles around the world. Durethan
and Pocan compounds are also being used in a wide variety of
automotive parts such as body parts, oil pans, coolant pipes, battery
housings, steering rods, pedals and pedal brackets.

LANXESS expanding global production for high-tech plastics

The investment in North Carolina not only strengthens LANXESS’
global high-tech plastics network but also further improves the
balance of the company’s overall polyamide value chain through
using more caprolactam for captive use.

In July 2014, a high-tech polymerization plant in Antwerp, Belgium,
started up. The world-scale facility is designed for an annual capacity
of around 90,000 metric tons and represents an investment volume of
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roughly USD 100 million. In addition, LANXESS recently opened a
20,000 metric ton per year high-tech plastics plant in Porto Feliz,
Brazil. Other compounding plants are in operation in Dormagen,
Germany, Wuxi, China, and Jhagadia, India.

All plastics manufactured by LANXESS at Antwerp are processed
within its global network of compounding facilities into Durethan- and
Pocan-brand products. In addition, the new plant for the
polymerization of high-tech plastics has been built in the direct vicinity
of the caprolactam facility operated by the Group in Antwerp.
Caprolactam is the key intermediate for plastics manufacturing.

The HPM business unit is part of the Performance Polymers
segment, which generated EUR 4.5 billion in total sales in fiscal year
2013. HPM has roughly 1,500 employees worldwide and operates
production facilities in Belgium (Antwerp), Germany (Krefeld-
Uerdingen, Hamm-Uentrop, Brilon), China (Wuxi), India (Jhagadia),
United States (Gastonia) and Brazil (Porto Feliz).

LANXESS is a leading specialty chemicals company with sales of EUR 8.3 billion in
2013 and about 16,900 employees in 31 countries. The company is currently
represented at 52 production sites worldwide. The core business of LANXESS is the
development, manufacturing and marketing of plastics, rubber, intermediates and
specialty chemicals. LANXESS is a member of the leading sustainability indices Dow
Jones Sustainability Index (DJSI World and DJSI Europe) and FTSE4Good as well as
CDP’s Climate Disclosure Leadership Index (CDLI).

Cologne, August 13, 2014
das (2014-00081€)

Forward-Looking Statements.

This news release may contain forward-looking statements based on current
assumptions and forecasts made by LANXESS AG management. Various known and
unknown risks, uncertainties and other factors could lead to material differences between
the actual future results, financial situation, development or performance of the company
and the estimates given here. The company assumes no liability whatsoever to update
these forward-looking statements or to conform them to future events or developments.
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Information for editors:

All LANXESS news releases and their accompanying photos can be found at
http://press.lanxess.com. Recent photos of the Board of Management and other
LANXESS image material are available at http:/photos.lanxess.com. The latest TV
footage, audiofiles and podcasts can be found at http://multimedia.lanxess.com.

You can find further information concerning LANXESS chemistry in our WebMagazine at
http://webmagazine.lanxess.com.

Follow us on Twitter, Facebook, Instagram, Linkedin and YouTube:
http://www.twitter.com/LANXESS
http://www.facebook.com/LANXESS
http://www.instagram.com/lanxess
http://www.linkedin.com/company/lanxess
http://www.youtube.com/lanxess
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